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^ a^faiR TjjrR Rt shtort siRRifet efti RR 

-^r- Ci_ ^-i nnruFiDjff H xrzn stthtt grfcrer R gt) 


■^ferft,27 RT< 2008 

RT.«FT.iH. 212(3T). —=&n(l R 4KTO ,TO?ft 3tftftPW, 
1956 (1956 RR 1) 'it TO 211 R7t?R-TO (3R) TO 
210^^^1-TO (1) 3tf*TpTO^ TO 

642R7t^-TO(l) ^^5 (RT) TO31 Rt 1TlfoPlfRRURW 

RHR? R^TTTOR RtR^I ^ 

TOPlt (^31RHR0 tWT, 2006 RR RdtRR RR^ Rt 
faHftlfold tRRR TOcff $, 3^ :- 

1. (1) "5R fRRRf RR RpERf "TO RRpft (^IRI RFTR>) 
HlfftRRiRRR, 2008 I I 

(2) R RRRR ^ RRR7FT R^ fltdo R^t y^R ^f*t t 

2. yrupft (pfell H1RR1) fRRR, 2006, ^ RP1 

^^1R1RRJ-15 (RRfarft R#1TO), ? PtHfaRskl 

RTTlRFt tRHi; :- 

(i) ftHfafam %1, fa 92 R?R1R. TO:?*#!? fTOT 

'atii^Rl, :— 

"92RT. 145(13) (iii) 4(RiqqnI *11 nifty* ^ORf R> 

^ ff RURRRnprtR RtfRIR R> R1R 

RT fcNK RRR R>t 3ll=t!( e 4'*nl RR *H*<i R"Wi1 I 
{ii)^I 116 3^^1 llORR^TO^R^^^RTOR^WT 
RT ftHfaRg? R3T WTT, 3?#^ :- _ 

11 116. a|gTRi^RtRl' J HI R> ^ici'ft diet 4>'-H ‘S® <*nRlR41 
WRfRtf f, RT R# R»R?I tTOt R1*RR1 R» R1R RR Ft 
ftW ^3n t, RfTR Ri #? ^ ^ ^ ^ ^ n * ra t 

RR (TTRl %T 145 (13) R> 3I#T ^T-3lfRflR # 
RsbRUIRildtH TRiRt RR) 3||j4lft t t> nftnftin f I 
anftift* rsf ffl R^Rt RI ftRTO ^ afa WREfR^t 


-for 116 RJT RR3T RRT?RR 

TjRT^lfR oRHR'^RR'"^SRit R^RRRT^ 3fkRR «i u s ^ 
4,4ri 0 Ritf 3TFI atjft*JT3lt' Rlt 3»fttd RFf **1**1 I R? 
^fRRTR^Icflt iRi^RtRfl^RPraiaffRRRR^R^I^ 
(■fsra^f RI^TOR aHR Rf afk 3FR Rtro <*lnil nftnftiR 

f) TfM Rt 3^ ^rot, RTO Rt TO RRT ftf?RR R^fRRI 

Risrar t, 1TOR5P35 R*1H TJtR 1000 ■*> i afe RtRRFTR 
OTfepff w\ 3fRR tjpr 820 R. t 3fk VarfRara ^ ^ 
ellRR 50 ^ I 4M#R ^ RSclt RR *ni<* Rit ^ ^ 

3l' ] [i4iU tTOl R1 I !|i<5 ^Ir<r R^t 100?. ^RSffRRlt, 

1%^ RRTO R TO RRf R> ^^RR stfRWd RRR RH ^RR tTOT 
(% 145 ClR) I R^Wt RRRRl ^ ’PR ^ 

100 ?- ?t TO RRR^ 900 ?. RRi RR ^Rt t I 

^^^3rfR31tIl4^Rl?lPraRR10%(l00?'’ 1000?“) 
RJT RFt t, iTORO R^ttft RR^ ?3T iRRT RRT RT, 
RR TO1R W Ht>R #R : 

(3TO ? 3 ) 

-- ' cfr^tft R?zJ?f R^ft^ 


WH RRRTR, 


RTtRRt RiT R]S RttRH t^R 

1JOOO 

(100) 

900 

rV*>HHM snfWRt RRRtRR *jjr t i (820) 

- 

(820) 


180 

(100) 

80 

■ik arfRira 1 ^ ?ri ?oRR 

(50) 

5 

(45) 

^ atfRfIR RsbH'M+ldlR 3TO 




(100^4/5) 

(80) 

8 

(72) 

ggHRR^f 3ftR?lR RltTO _ 

(50) 

(87) 

(37) 
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37 H ATt RAT STTffA 3 tFa?IR Ait (AF AHT AAT t 

59(^) H AFJATT W 37 H ^ HfAAT t)l" 

(iii) fRRfplfeA ATT, 1 ■ysbH 1J i , T)tw'l'i 44 =1 A' YltA At 
3?sfN ART “fAfYAA ATjfAAT ATAATO; -AtT HAT TTATfR! 
■srgjREiTsn H srf^feA attar AgfAAH" rr-HHat h ^ 

ATATTATfAA t*t>AT 'J|IV!. J I1, RTAfc( : - 

“ 142A7 AH? 3W 120(A) ART -AAFsH THAT ATT 
HA "A y<AA> AT® 3TAfA Ft], 3WIRTF FA 
ATAAT Ait AFHt ATT 3TAAH Alt RlftlA A AAT STAATftA 
TART AT HA ff FIATS ATT TTAPTT l" 


(lV) 145 3?R % 144 aftT 145 FA RHTA RA ATH 
^AIATTT ^ WH AT fAHFHf'RA 7Ht HlRTI, 3 TaF( :- 

“ 145. AfR WshtH I AAHH RlfATA, TTYTTAA ^HM THAT 
15 Ai APIAR FRl dlfioi ATT ATFaAIA FH AHT RlfATA ft 
AtFARTF AT RAA7A RA ATI 55 H HAH fpfYAA ATjfAAT 
RlfAcA At API AT HA A RA ^Cs. "HI 34fAAH ATT ATI 
fAwFplfHA HA A ATRftAAAiA AAA ATTAT AlfFR. : 


(AT) TNRA 3ATfetA RAT aFaYTR H ATTFART AfRftR (fATAT 
TAaTaA ATT ^A RTF TTATAtfRfR ATTA H H?AK() H 
%n ^TAf Ft TAT ARTARA H HA A; A! 

(T3) AHA. AT} 3RTTATTT ATTA Art ART® ft ATA ARf FAT 
TTTHH3I TATAR AT FAT =AA Aff HA A I 
AfR HARTA (73) ATT fATA ATTAT F At, FHTtiA AT} : 

(i) jpAA AA A SPARTA fATAT At OTtfR AT ATAA A 
% 59 (H) A Afnfe TTTAT ATI RTF]. ATTAT Alff'C,; 

(ii) fhAat rjph aa atria Art (i) ffr AfR^id ^Fs 

AT} TATA; TtflT (2) AH^ 3TATA A AfARTA TATA 
ATt AATA AAAT AlfFT; 

(ill) AFARIAAf ATATfATRT HTA! ('fARJ AATRJATAT Ap 
(Ht PTFTR AFT) At AfARH ATI ATATT ^TT TTtAl 
FAT -STfHATA ATTAT ATfFA, fAT ^ HART 
7tr-3}fA3TA AkifATA HTA (RA AtAlfATAT HTA 
^ 3 tFa?H ft AFH), TTA7AHA7T#A RlfAAA AT 
AT-AtFA 3TA API A 3TfAA Ft; 3TtT 

(lV) fHHlT AI ATStrft AT tATTTt AT AVAI^dT H1A AT 
FlfA At} STAATfTA APrt A AT-AfHATTA 
Tf ATHAA I H H AlfATA ^ TFApAF AH ATI TTfa#m 
ATTAT AlfFA I 

AfA TTAPHTATHfR AlfATA, TTATAA ^ AtHT APTAT 

15 ^ ai^tat attI Firm att aFaria ft ^ 

AltAcA H ATA f At, AAATA ATI ATT AT^IAt ATI 
TIATA -34RfefAAI 3}tT SlfAPPT A ATTTaAT a#HA 
^ %P, ^TF WARM A Ai HA A arfARtA ATT HAT 
ATfFA; I 

(tTT 144 3ftT 145 ATT ^FTA ^t ATTAT <J4U<U| 

31 AT^, 2()X7 ATt fATTP AFA H rJdHOd Ff 100 H ATT 
WAAI^ATTTlM^'fAATHTATtHttAT 1995 A ATTAfA 


AT^F 9.4-44S-ri WH APT ARt IaH, Ap ^ THTtfAA APAT 
AHAT 15 AT 3WtA NfARTA t I AFPT FP HHA AT! 1 3T^H, 
20X7 Ait -3PHTAI t, HAiAT FA ATAAT W> aMH ATApTHTt ATT 
AtfAH TJFA 1300 H i FAT AM APIA TfnfelAt AT FfAF ^PA 
1000 H t I 1 3T&PI, 20X1 ATt HUA A %A AFT AT AT 


( AffAfFcT A^fAATA}}’ AjT TTPTF 160 H, AAT IaIFcT Fti AA #1 


3TJTTR ATAfA ATT Rlftl3 ATt 10 A’f't) 

(TATA H A) 

AATAHATHTA ARIA fAR TTATR ^ t : 


w^\ 

1300 

AMHl'Id AlffRAt AA AfAR 1JPA 

AST ; ^ HAT TTPTR FaWaI AYAH. Hi 24AFA 

(1,000) 

A SlfAATR fATAT MTt(TT ( 160^4/10) 

(64) 

-wamuiamIh riFaa 

236 

AFH fr FT -aFaATR RlfAtA 

100 

RlfArA 

136 


-mt AWT RlfRA R' AF Afe (TPA^I AT AAA FPT 
WOIAlfAF) At A tit I AAH, 20X7 TTATA ATTTFerfA FAT 
■SlfERtA A ATTfAA 4}ftlAA A 3rfF ^TA PA WHIa'MA A HA 
A A fAT T3TT rflft® H ATA A*jf FA TttAl TT3I ATAR AT PAT 
AA A HA A AfARH ATA AT AAA AT AAFT t 1 AAA 
AARATAtA t I 

31 AlA, 20X8 ATT AHA A A ATA ATAAT AT AtfAH 
■^PA 1,400 H F RAT AtAAHR AIRRaT AT FfAR ^JPA 1,050 
H F I ATAA At 34AATA AT RRtlA A TTAAt TR-3TfAFlR 
AA f ftPA. ATA 120 H t I ^TT 92 A A^TTR FAAA TTAt 
R l H l foA. TTTAt* A FlfAAT AA cRA 3}fAiIH AH H fHA APfSTR 

t I 

^T( 145 (13) (iii) ART A| THAT AA A ATA, Finfafati 
AATR A % : 

(TA>A H A) 

AfF % AfAAIR #AffAA ATTA 120 

AA- AUIAArtH RTtAtA ATT AT AtAHTA AH (136^4/5) 

(AfR AWT 5 AAt H RlTR FH 

STFaATA AAR Alt AtfR 3FRTRT F) 109 

ATfWIR FtR A1HT AfAATRA TTTA It" 

[AT. A. 1 /2/2008/At R^T-V] 
fAAH TATAHT, TT^AR AfAA 

fHATA : TjH AfATpAT A. TTT.AA.lA. 739(A), RiffRTPAT, 
7, 2006 RRITJAOtVld AT A^ At I 





ministry of corporate affairs 
notification 
N ew Delhi, the 27th March, 2008 

G-S.R. 212(E).—In exercise of the powers conferred 
by clause (a) of sub-section (1) of Section 642 read wnh 
sub-section (1) of Section 210A and sub-secMn (3C) of 
Section 211 of the Companies Act, 1956 (1 ofl95 6), t 
Central Government in consultation with the Nationa 
Advisory Committee on Accounting Standards, hereby 
makes the following rules to amend the Companies 
(Accounting Standards) Rules, 2006 namely 

1 (1) These niles may be called the Companies 
(Accounting Standards) Amendment Rules, 2008. 

(2) They shall come into force on the date of their 
publication in the Official Gazette. 

2 In the Companies (Accounting Standards) Rules, 
2006, in the Annexure, in Part B, in Accounting Standards- 
15 (Employee Benefits)— 

(i) after paragraph 92, the following shall be inserted, 
namely 

“9")A Paragraph 145(b)(ffi) explains the need to 
consider any unrecognised part of the transition 
liability in accounting for subsequent actuarial 

gains.” 

(ii) for paragraph 116 and example illustrating 
Paragraph 116, the following shall be substituted, name y - 

“116 Where a curtailment relates only to some of the 
employees covered by a plan, or where only part of 
an obligation is settled, the gain or loss includes a 
proportionate share of the previously unrecognised 
past service cost [and of transitional amounts 
remaining unrecognised under paragraph 145(b)). 
The proportionate share is determined on the basis 
of the present value of the obligations before and 
after the curtailment or settlement, unless another 
basis is more rational in the circumstances. 

Example Illustrating Paragraph 116 

An enterprise discontinues a business segment and 
employees of the discontinued segment will earn no 
further benefits. This is a curtailment without a 
settlement. Using current actuarial assumptions 
(including current market interest rates and other 
current market prices) immediately before the 
curtailment, the enterprise has a defined benefit 
obligation with a net present value of Rs. 1,000 and 
plan assets with a fair value of Rs. 820 and 
unrecognised past service cost of Rs , 50 ' T 
enterprise had first adopted this Standard one year 
before. This increased the net liability by Rs. 100, 
which the enterprise chose to recognise over five 
yearstsee paragraph 145(b)]. The curtailtn^treduces 

the net present value of the obligation by Rs. 100 to 


Of the previously unrecognised past service cost 
and transitional amounts, 10% (Rs. 100/Rs. 1000) re¬ 
lates to the part of the obligation that was eliminated 
through the curtailment. Therefore, the effect of the 
curtailment is as follows : 

(Amou nt in Rs.) 

Before Cumiltnenl After 

Curtai I ment Gain Curtailment 

(100) 900 

— (820) 


Net present value of obligation 1,000 
Fair value of plan assets { $ 20 } 


Unrecognised past service cost 

Unrecognised transitional 
amount (ID0 x 4/5) 

Net liability recognised in 
balance sheet 


180 

(50) 

( 80 ) 


( 100 ) 

5 

8 


80 

(45) 

(72) 


m 


(82) 


(37) 


An asset of Rs, 37 will be recognised [it is assumed that the 
amount under paragraph 59(b) is higher than Rs. 37j" 

(iii) under the heading ‘Transitional Provisions’ and 
before the sub-heading “Employee Benefits other than 
Defined Benefit Plans and Termination Benefits , the 
following shall be inserted, namely. 

“142A An enterprise may disclose the amounts 
required by paragraph 120(n) as the amount, are determined 
for each accounting period prospectively from the date the 
enterprise first adopts this Standard. 

<iv) for paragraph 145 and the example illustrating 
paragraph 144 and 145, the following shall be substituted, 

namely :— 

“145. If the transitional liability is more than the 
liability that would have been recognised at the same 
date as per the pre-revised AS 15, the enterprise 
should make an irrevocable choice to recognise that 
increase as part of its defined benefit liability under 
paragraph 55: 

(a) immediately as an adjustment against the opening 
balance of revenue reserve and surplus (as adjusted 
by any related tax expense), or 

(b) as an expense on a straight-line basis over up to 
five years from the date of adoption. 

If an enterprise chooses (b), the enterprise should : 

(i) apply the limit described in paragraph 59(b) in 
measuring any asset recognised m the balance 

sheet; 

(ift disclose at each balance sheet date (1) the 
amount of the increase that remains 
unrecognised; and (2) the amount recognised 
in the current period; 

(Hi) limit the recognition of subsequent actuarial 

gains (but not negative past service cost) only 

to the extent that the net cumulative 
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recognition of that actuarial gain) exceed the 
unrecognised part of the transitional liability; 
and 

(iv) include the related part of the unrecognised 
transitional liability in determining any 
subsequent gain or loss on settlement or 
curtailment. 

If the transitional liability is less than the liability 
that would have been recognised at the same date as per 
the pre-revlsed AS 15, the enterprise should recognise that 
decrease immediately as an adjustment against the opening 
balance of revenue reserves and surplus. 

Example Illustrating Paragraphs 144 and 145 

At 31st March 20X7, an enterprise’s balance sheet 
includes a pension liability of Rs, 100, recognised as per 
the pre-re vised AS 15 issued by the 1CA1 in 1995. The 
enterprise adopts the Standard as of 1 st April, 20X7, when 
the present value of the obligation under the Standard is 
Rs* 1,300 and the fair value of plan assets is Rs. 1,000. On 
1st April, 20X1, the enterprise had improved pensions (cost 
for non-vested benefits ; Rs. 160; and average remaining 
period at that date until vesting ; 10 years). 


(Amount in Rs.) 


The transitional effect is as follows: 


Present value of the obligation 

1,300 

Fair value of plan assets 

(1,000) 

Less: past service cost to be recognised 


in later periods (160 x 4/10) 

(64) 

Transitional liability 

236 

Liability already recognised 

100 

Increase in liability 

136 


An enterprise may choose to recognise the increase 
in liability (as adjusted by any related tax expense) either 
immediately as an adjustment against the opening balance 
of revenue reserve and surplus as on 1st April, 20X7 or as 
an expense on straight line basis over up to five years from 
that date. The choice is irrevocable. 

At 31st March, 20XK, the present value of the 
obligation under the Standard is Rs. 1,400 and the fair value 
ot plan assets is Rs, 1,050. Net cumulative unrecognized 
actuarial gains since the date of adopting the Standard arc 
Rs. 120. The enterprise is required, as per paragraph 92, to 
recognise all acturia) gains and losses immediately. 

The effect of the limit in paragraph \ 45(b) (iii) is as 
follows: 


(Amount in Rs.) 


Net unrecognised actuarial gains 

120 

Unrecognised part of the transitional 


liability'(136 * 4/5) 

109 

(If the enterprise adopts the policy 


of recognising it over 5 years) 


Maximum gain to be recognised 

ir 


IF. No, 1/2/2008/CLATj 

JITESH KHOSLA, Jt. Secy. 

Note:—The principal notification was published in the 
Gazette of India, Extraordinary, Part II, Section 3, 
Sub-section (\)vide number G + S,R. 739(E), dated 
the 7th December, 2006. 
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